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Uxitrorn CoveNants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall premptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Tares and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shalt pay

1o Lender on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid in full,
a sum (herein “Funds”) ¢qual to cne-twelfth of the yearly faves and ascessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premivm installments for hazard insurande,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. .
‘ The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {inciuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said faxes, assessments,
insurance premiums and ground reats. Lender may not charge for so holding and xpplying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, 2nd unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fuads and the
purpose for which each debit to the Funds was made. The Funds ure pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. togeiher with the future monthly instalimenis of Funds payable prior to
the due dates of taxes, assesstnents, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rems as they fall due, such excess shall be. at Berrowers option, either
promptly repaid to Borrower or credited 1o Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments. INSUTANCe premiums and ground rents as they fall duve,
Borrower shall pay to Lender any amount necessary (o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sumis secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lerder. If under paragraph I8 hereof the Property is sold ur the Propenty is otherwise acquired by Lender, Lender
shall apply, no fater than immediately prior (o the «ale of the Propenty of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hercof shail be applied by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Now then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. znd teaschold payments or ground rents. if 2ny, in the manoer
provided urder paragraph 2 hereol or. if not pa:d in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Leader all retices of amounts due under this paragraph, and in the event
Borrower thall make pavement directly. Borroaer <hall prompiiy furnish to iender receipis evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so long zs Borroaer shall agree in w riting to the payment of the obkigation secured by
such lien in 2 manner acceptable to Lender. or shall in good faith contest such lien by, o7 defend enforcement of such lien in,
legal proveedings which operate 1o prevent the enfercement of the hien oF forfeiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall heep the improvements noa existing or Fereafter erected on the Property insured
against lass by fire. hazards included within the term “etended coverage™. and suxch other hazards as Lender may requise
and in such amounts and fer such periods as Leader may requires provided. that Lender shall not require that the amount of
such coverage exceed that amount of corverage required to pay the sums szcured by this Mortgage.

The insurance catrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of nat paid in such manner, by Borrower making payment, whena due, directly to the
16SUT2IKE carrier.

All insurance policies and renewals thereof shatl be in form acceptable to Lender and shall include 2 standard morigage
clause in favor of and in form acceplable 1o Lender. Lender shall have the right o Rold the policies and renewats thereef,
and Borrower shall promptly furaish to Leader all tenewal notices and 21l receipts of paid premiums. In the event of ks,
Borrower shzll give prompt notice 1o the insutznce carrier znd Lendes. Leader may make proof of loss if not made prompily
by Bortower.

Unless Lender znd Borrower otheraise 2zrec in wiiting. insurance proceads shall be zpplied 10 restoration ofF repair of
the Property damaged. provided such restofetion of repzir s cconomicelly feasible and the security of this Mestzage ts
not thereby impaired. I such restoration of repaif is pot goonomiczlly feasble or if the security of this Morigage would
be impzired. the insurznce proveeds shall be applied to the sums secured by this Mortgage. with the excess. if any, pad
1o Borcower. [f the Property is abandoned by Borroaer. or if Borroaer f2ils to respond to Lender within 30 days from the
date potice is mailed by Leader to Borrower that the insurance carrier offers 1o seitle 2 claim for insurance benefits, Lender
is authorized to collect znd apply the insurance proceeds 2t Leader’s opiion either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender zod Borrower otheraise agree in wpining. any such applicztion of proceeds 1o principal shall aot extend
or postpone the due date of the monthly indtzliments referred to in parzzrephs | 2nd 2 hereof or change the amount of
such iostaliments. If under paragraph 18 hereof the Property is 2iquired by Lender. =il right, tile and interest of Boreoaer
in znd to any insurence policies and in 2nd 1 the proceeds theren! resuliing from dxmage to the Property prior to the sale
of zoquisition shall pass 10 Lender to the event of the sums secured by this Mosteage rmmediately prior to such sle of
2cquisition.

6. Presenation and Maintenance of Properts: Leaseholds: Condominiums; Plansed Lnit Peselopments. Borroazr
shall keep the Property in good sepair znd shall not commil waste of peimil impairm2nt of &ierioration of the Property
znd shall comply with the provisions of any lease if ths Morigsge s on a leasehald. If this Mortgaze is on 2 vRit 11 3
condominum of a planned tnit developmmeat. Borrower shzll porteim 21 of Borrouer's ohligations under the declzretien
or covenars crealing or goverming the condam nium or riemned 1 development. the by-feas and reguiations of the
condeminium or planned unit deselopment. 2nd contiimrt Jocemen's. If 3 cendominiem of pleaned unit development
rider is enecuied by Borroaer and recondd fogether with this Muozigage. the wovensnts and 2gicements of such rider
ehall be incorporeied 1mto znd shell amend and supplement the eavenents and zzreements of this Mostgage as 1f the rider

were a part hereol.

7. Protection of Lender's Security. i Borrouwer farle to perferm the covenznts and agreemenis contamred in s
Morlgage. or if any action oF proceeding i wommenced whch maeriallv efects Lenders interest in the Propeny.
ircluding, but not hmited to. ennindnt doman. v v, wede enforcemnint. of atrangements of proceedings rvelang a
Faniropr or decedent, then Lender 2 Lenders oyt tpn = h
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